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Credit Headlines: Ascendas Hospitality Trust

Market Commentary

+ The SGD swap curve traded little changed yesterday, with swap rates trading within 1bp across most tenors.

* Flows in SGD corporates were heavy yesterday, with better buying seen in UBS 5.875%-PERPs and PILLSP 8.5%’20s.

* Both the Bloomberg Barclays Asia USD IG Bond Index average OAS and the Bloomberg Barclays Asia USD HY Bond Index average OAS were
unchanged at 157bps and 620bps respectively.

» 10Y UST yields rose 2bps to 3.07% in the earlier part of the trading session ahead of the speech by Federal Reserve Chair Jerome Powell before falling
1bps to close at 3.06%.

Credit Headlines:
Ascendas Hospitality Trust (“ASCHT”) | Issuer Profile: Neutral (4)

» ASCHT announced that it would be acquiring Ibis Ambassador Seoul Insadong for KRW77.5bn (SGD94.5mn) from The Korean Teachers’ Credit Union
and KT&G Corp. This follows closely after ASCHT’s maiden entry into Seoul with the acquisition of The Splaisir Seoul Dongdaemun which was
completed on 21 May 2018. An independent property valuer has valued the hotel at KRW80.0bn (~SGD97.6mn) as at 27 June 2018. ASCHT’s business
trust (“A-HBT”) would hold 98.8% of the purchasing entity while Sponsor would hold 1.2%. A-HBT proportion of the purchase consideration is
KRW76.5bn (~SGD93.3mn), with total acquisition cost at KRW78.1bn (~SGD95.2mn), including fees and transaction costs. The acquisition is expected
to complete by end of December 2018.

» Upon completion, the hotel’'s master lease agreement with Ambasstel Inc (20 years lease term commencing in December 2013) will continue to be in
effect. Lessee is part of Ambassador Hotel Group which currently operates over 20 hotels across South Korea. Rent structure is based on a pre-
determined percentage of the total revenue of the hotel, with an undisclosed minimum rent payable by the lessee.

» Ibis Ambassador Seoul Insadong is a 363-room freehold asset built in 2013 and located near Jung-gu, a major business district in Seoul with close
proximity to prominent tourist destinations including the Insadong retail precinct.

+ ASCHT intends to fully fund the acquisition cost by external debt. As at 31 October 2018, aggregate leverage was 30.8%. With the South Korean
acquisition, pro forma aggregate leverage is expected to inch higher to ~34.1%. (OCBC, Company)
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Table 1: Key Financial Indicators
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4
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New issues

New World China Land Ltd has priced a USD310mn 5-year green bond (guaranteed by New Word Development Company Ltd) at CT5+200bps,
tightening from its initial price guidance of CT5+210bps area.

Wuhan Metro Group Co Ltd has priced a USD400mn Green Perp NC3 at 6.08%, tightening from its initial price guidance of 6.45%.

Shandong Iron & Steel Xinheng International Co Ltd has priced a USD450mn 3-year bond (guaranteed by Shandong Iron & Steel Group Co Ltd) at
8.5%, in line with the final price guidance.

Excellence Commercial Properties Co Ltd has priced a USD150mn 3-year at 7.6%, in line with the final price guidance.

Sunshine 100 China Holdings Ltd has priced a USD170mn 3NC2 bond (subsidiary guarantors: certain non-PRC subsidiaries of the Issuer) at 10.5%,
in line with the final price guidance.

Hangzhou Fuyang Chengtou Group (HK) Ltd has priced a USD230mn 3-year bond (guaranteed by Hangzhou Fuyang City Construction Investment
Group Co Ltd) at 6.8%, in line with the final price guidance.

Power Finance Corp has priced a USD500mn 10-year bond at CT10+310bps, tightening from its initial price guidance of CT10+325bps area.

Date Issuer Size Tenor Pricing
29-Nov-18 New World China Land Ltd USD310mn 5-year CT5+200bps
29-Nov-18 Wuhan Metro Group Co Ltd USD400mn Perp NC3 6.08%
29-Nov-18 Shandong Iron & Steel Xinheng International Co Ltd USD450mn 3-year 8.5%
29-Nov-18 Excellence Commercial Properties Co Ltd USD150mn 3-year 7.6%
29-Nov-18 Sunshine 100 China Holdings Ltd USD170mn 3NC2 10.5%
29-Nov-18 Hangzhou Fuyang Chengtou Group (HK) Ltd USD230mn 3-year 6.8%
29-Nov-18 Power Finance Corp USD500mn 10-year CT10+310bps
28-Nov-18 Redsun Properties Group Ltd UsSD180mn 2NP1 13.5%
28-Nov-18 Eastern Creation Il Investment Holdings Ltd USD400mn 3-year CT3+133bps
28-Nov-18 Minor International Pcl USD300mn PerpNC3 CT3+180bps
28-Nov-18 Hainan Airlines Holding Co Ltd CNY1.4bn Perp 7.3%
28-Nov-18 Export-Import Bank of Korea uSD250mn 2-year 3mL+26bps
26-Nov-18 Korea Development Bank usD250mn 2-year 3mL+28bps
26-Nov-18 Korea Development Bank of Singapore uUsb100mn 2-year 3mL+39.5bps

Source: OCBC, Bloomberg
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prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective
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and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”)
in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments
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